
CONTENTS 

Foreword by Professor E. A. G. RObinson 

Authors' Preface 

page v 

ix 

Part One: THE ROLE OF THE ECONOMIST 
IN OFFICIAL EMPLOYMENT 

INTRODUCTION 3 
(a) Basic Research and the Practical Orientation of Science 4 
(D) Basic Research and Problems of Economic Policy '! 
(c) Divergence and Convergence of Methods of Research 10 

I. THE DELIMITATION OF THE PROBLEM 16 
(a) The Hierarchy of Problems 17 
(D) Digression into more Comprehensive Problems 19 
(c) Inappropriate Solutions of the more Comprehensive Problems 21 

(d) Limiting the Theoretical Foundation 23 

II. SIZING UP THE PROBLEM 27 
(a) The Three Elements of the Problem 27 
(h) The Choice of Basic Concepts 30 

III. ESTABLISHING THE AIM 34 
(a) Our Own Aims and the Aims of Others 34 
(h) Vague and Contradictory Aims 37 

IV. DETERMINATION OF THE SITUATION 40 
(a) One-sided Appreciation of the Situation 41 
(h) Faulty Comparisons 43 

V. THE APPRECIATION OR JUDGMENT OF 
ECONOMIC MEASURES 45 

(a) Starting Point and Effect 45 
(h) Adaptation of Measures to the Market Mechanism 48 
(c) Main Effect and Secondary Effects 52 
(d) Alternative and Supplementary Measures 57 

VI. ON THE DIFFICULTIES OF FORECASTING 61 
(a) Forecasting as a Constituent Part of the Case for an Economic 

Policy 61 
(h) Possibilities and Difficulties of Forecasting 63 
(c) Attempting to Overcome the Difficulties of Forecasting 65 



xii CONTENTS 

VII. ADVICE ON POLICY 
(0) The Obligation to Advise 

page 70 
70 
73 
75 
77 

(h) The Weighing of Gain and Loss 
(c) Certainty of Judgment 
(J) Judging Several Problems of Economic Policy 

VIIT. PUTTING MEASURES OF ECONOMIC 
POLICY INTO EFFECT 

(0) Opposition to the Measure 
(h) Framing Legislative Proposals 
(c) Propaganda for the Measure 

IX. SOME FURTHER CONSIDERATIONS 
APPENDIX: JAN TINBERGEN'S ON THE 

THEORY OF ECONOMIC POLICY 
(0) The Basic Features of Tinbergen's Theory 
(h) Appraisal of Tinbergen's Theory 

Part Two: THE PROBLEM OF THE 
ECONOMIC ORDER 

80 
80 
85 
88 

91 

95 
95 

101 

INTRODUCTION 109 

I. MAJOR OBJECTIVES III 

(0) The Supply of Goods 112 

(h) The Method of Producing Goods 114 
(c) Harmony and Antinomy of Aims 115 
(d) The Origin of Aims I 18 

II. THE MARKET ECONOMY AS SYSTEM OF 
CO-ORDINATION 120 

(0) The Model of Perfect Competition 120 

(h) The Real Market Economy 122 

(c) Guiding the Market Economy 124 

III. SOCIALISM AS SYSTEM OF CO-ORDINATION 129 
(0) The Basic Models of a Centrally-directed Economy 130 
(h) The Problem of Co-ordination 131 
(c) The Problem of Subordination 133 
(d) Remodelling the Socialist System 137 

IV. CO-ORDINATION BY THE ADJUSTMENT 
OF ORGANISED INTERESTS 141 

(0) Why this Counts as a Third System 141 
(h) Complete Realisation of the System of Adjusting Organised Interests 

Impossible 142 
(c) Partial Realisation of the System of Adjusting Organised Interests 142 

V. RE-SHAPING THE ECONOMIC ORDER 146 

SELECTED BIBLIOGRAPHY 148 

INDEX 150 




